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CLUSTERIZATION OF INTERPRETATIONS OF THE CATEGORY “INNOVATION”
AS AFACTOR OF ECONOMIC DEVELOPMENT

KJACTEPU3AIIA TPAKTYBAHB KATETOPII «lTHHOBAIIISI»
AK4YUNHHUKA EKOHOMIYHOI'O PO3BUTKY

The article is devoted to the analysis and clustering the different perspectives to the interpretation of the eco-
nomic category of “innovation”, which remains ambiguous and contradictory in the scientific literature and leads
to various interpretations and disagreements among researchers. An improved clustering of interpretations of the
category “innovation” is proposed, which contains five main approaches: innovation as an element of growth, as a
commercial process, as a systematic approach, as the latest solutions, and as a creative idea. The importance of the
topic stems from the necessity to clarify and systematize different approaches to the interpretation of the category
“innovation”, which will allow for a clearer understanding of this economic concept and its role in the development
of enterprises and society.

Key words: innovation, economic development, commercialization, creativity, competitiveness, technological
progress.

CrarTs npucBsiueHa BCeOIYHOMY aHAJi3y Ta CHUCTeMAaTH3allil ICHYIOUYHX MiIXOMIB 10 TPaKTyBaHHS €KOHOMIYHOT
KaTteropii «iHHOBamisy. IlimkpecieHa Kiro4oBa pONb I1HHOBAIi y 3a0e3NEUCHHI EKOHOMIYHOTO PO3BHTKY,
IiABUIIIEHH] KOHKYPEHTOCIIPOMOXKHOCTI HiANPHUEMCTB Ta 3aranbHOro H00poOyTy cycminbcTBa. HesBakaroum Ha
e, caM TEPMiH «IHHOBAIlisH» 3aJHIIAE€THCS 0araToO3HAYHUM Ta CYNEPEWIMBHM Yy HAYKOBIiH JiTepaTypi, IO MpH-
3BOJIUTH /IO PI3HOMAHITHUX iHTEepHpeTaliil Ta po30KHOCTEH cepel] NOCHiTHUKIB. AKTYyalbHICTh TEMH TMOJISATAE Y
HEOOX1THOCTI YyTOYHEHHS Ta CUCTEMAaTu3allii pi3HUX MiJXOAIB 10 TPAKTyBaHHS KaTeropii «iHHOBAIis», M0 J03BO-
JUTH 320€3MeYnTH OB YiTKE PO3YMIHHS [[OTO EKOHOMIYHOTO MOHATTS Ta MOTO pOJii y PO3BUTKY MiANPUEMCTB i
CYCHIbCTBA. 3a3HAYAETHCS, 1110 MOHATTS "{HHOBALS" OXOIJIIOE HE JIMIIE BBEJCHHA HOBUX MPOIYKTIB a0 MPOLECiB,
aJe i BKIII0Ya€e KOMIDIEKCHI 3MiHU B yIIPaBJIiHHI, OpraHi3aliifHii KyJIbTypi, METOAaX MAPKETHHTY Ta HIIIMX acIIeKTax
JUSUTBHOCTI miAnpueMcTs. Li 3MiHM cripssMOBaHI Ha JOCATHEHHS CTAJIOr0 PO3BUTKY Ta 3a0€3MEeYCHHST KOHKYPSHTHUX
nepesar. Ha mpoTuBary mpoMy, KaTeropisi «KHOBOBBEICHHS» PO3IIANAETHCS K OUTBII By3bKe TOHSTTS, SKE 30CE-
peIKeHe Ha KOHKPETHUX MPOIyKTax abo mporecax. BujiieHo 1Ba 0CHOBHUX ITiIXO/H IO BU3HAYCHHS 1HHOBAIIIH B
YKpaiHChKiii €KOHOMIUHIHN JIiTepaTypi: CTATUYHUHN, SIKHH TPAKTy€e IHHOBAIIIIO SIK KiHIIEBUH MPOIYKT 1HHOBAIIHHOTO
MpoIiecy, Ta AMHAMIYHHUN, 110 (POKYCY€EThCS HA CaMOMY IPOIIeCi 1HHOBAINIi, OXOIUTIOKOYH €TaIld BiJl JOCIIIKCHb
JI0 KOMepIiamizanii Ta TOMHUPEHHs] HOBUX MPHHIUIIB 1 MeTOiB. TakoXX pO3MISHYTO YOTHPUKOMIIOHEHTHY MOJEIb
1HHOBAIIIH, 1110 BKJIFOUAE TBOPYICTh, CTPATETIIO, BIPOBAHKEHHS Ta MPUOYTKOBICTh. 3aMpPONIOHOBAHO YIO0CKOHAJICHY
KJIACTEPHU3aIlil0 TPAKTYBaHb KaTeropii «iHHOBAIlis», [0 MICTUTh I’ SITh OCHOBHMX MiAXO/IB: iHHOBAIII] K €IEMEHT
3pOCTaHHS, K KOMEPUiHHUI MpoIec, sSIK CHCTEMHUH MiAXij, SK HOBITHI PIllICHHS Ta K KpeaTuBHa ines. [Ipogemon-
CTPOBAHO, L0 IHHOBALII MOXYTh PO3IVISATHCA 3 PI3HUX MEPCIEKTUB — BiJl KOHKPETHUX TEXHOJOTIYHUX PillIeHb
JIO CUCTEeMHHX 3MiH B Oprasi3ailii Ta eKOHOMIIli B I[isioMy. BUSBIEHO, 110 MOJIIT HA BiMOBIAHI KJIACTEPU JIO3BOJISIE
IMOIIIe 3pO3yMITH KOMIUIEKCHICTh IHHOBAILIIMHOTO TPOIIeCy Ta HOro 3HAYCHHS JUI PO3BUTKY Oi3HECY 1 JepiKaBH.

KurouoBi cjioBa: iHHOBAIIIST, CKOHOMIYHUH PO3BUTOK, KOMEPITiaTi3ailist, KpeaTHBHICTh, KOHKYPEHTO CITPOMOXKHICTb,
TEXHOJIOTIYHHUH Tporpec.

Statement of the problem. Innovation plays one
of the main roles in the modern economy, ensuring the
development and welfare of society and increasing the
competitiveness of enterprises. Understanding innovations
as an economic category requires their detailed study,
since the interpretation of the concept is multifaceted and

ambiguous, and statistical indicators confirm their growth
and actualization of this research direction.

Analysis of recent research and publications. In the
scientific community and the economic literature around
the world, there is a lack of consensus regarding a single
definition of the concept of innovation. This term is
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subject to various interpretations according to the views
of different researchers, which often leads to discussions
and interpretive disagreements. In the modern scientific
discourse, the concept of "innovation" is practically
universal, appearing on the pages of many research works,
while each author brings a unique meaning to this term,
which can vary and cause a debate about its use.

Many Ukrainian scientists, in particular V.V. Izhevsky
[12], put forward the idea that the concepts of “innovation”
and “novation” can be considered interchangeable, based
on the fact that the English word “novation” is translated as
innovation. However, our position is closer to the opinion
of other researchers who claim that such an identification
is not entirely correct. In their opinion, novation should be
considered not as a process, but as a result of innovative
activity, while the process itself is actually innovation. For
example, S.O. Arefiev[1, p. 90] opposes the equality of these
terms, believing that novation has a narrower meaning and
acts as an object of innovation. The scientist notes that the
life cycle of novation includes the stages of development,
design, production and use, while innovations go through
the stages of inception, diffusion and routinization.
A similar opinion is held by I.A. Hnatenko [11, p. 39], who
emphasizes that novation can be part of the innovation
process, but not entirely. According to economists
1.V. Okhrimenko, N.M. Vdovenko, E.I. Ovcharenko [18],
the category “innovation”, which is characteristic of the
innovative economy of the new generation, covers a wider
range of meanings compared to “novation”, which is why
their identification as synonyms is considered illegal.
Brockova et al. [5] in their work emphasize that the key
difference between innovation and novation is to obtain a
commercial effect that benefits both the entrepreneur and
the consumer, which indicates the need for further research
into this issue. Based on the analyzed works, it is important
to consider that the concept of the term “innovation” covers
not only the introduction of new products or processes,
but also includes complex changes in management,
organizational culture, marketing methods and other
aspects of enterprise activity aimed at achieving sustainable
development and providing competitive advantage,
while “novation” is more focused on specific products or
processes. Therefore, while novation may be an important
part of the innovation process, innovation itself goes far
beyond this concept, requiring a broader understanding

and integration into the
and the state.

Formulation of the research task. The purpose
of the article is to organize the existing views on the
interpretation of the category "innovation", which is aimed
at providing a clearer and structured understanding of
the various dimensions and interpretations of innovation
used in economic discussions. To achieve this goal, a
comprehensive approach was used, which includes a critical
review of existing theoretical definitions, an analysis of the
classification of innovations, and a synthesis of the most
appropriate approaches.

Summary of the main research material. Two
main approaches to defining innovations are identified in
Ukrainian economic works. The first is a static approach
that interprets innovation as the final product of the
innovation process, including new techniques, products
or technologies that have been introduced to the market.
The second is a dynamic approach that focuses on the
innovation process itself, covering stages from research
to commercialization and dissemination of new principles
and methods [19, p. 59].

However, there is another opinion that complements
this thesis, which was proposed by Mykytyuk P.P.,
Krysko Zh.L., Ovsyanyuk-Berdadina O.F., Skochilyas S.M.,
where innovation includes four components within the
framework of the economic system (Figure 1).

Considering the results of the theoretical study of
the concepts of innovation, the essence and approaches
to classification, it is advisable to organize the existing
views on the interpretation of the category of innovation.
These efforts are aimed at providing a clearer and more
structured understanding of the various dimensions and
interpretations of innovation used in economic discussions
(Table 1).

As can be seen from the table, an improved vision of
the clustering of the interpretation of the “innovation”
category is proposed, namely: as an element of growth
that focuses on innovation as a key factor in economic
and social development; as a commercial process,
where innovations are considered through the prism of
their commercialization through the use of intellectual
property objects, in particular means of individualization
(trademarks, commercial names, geographical indications,
etc.), and influence on business activity; as a systemic

strategy of the company

f

Creativity: generation of new unique
ideas, which is the basis for
innovation processes

Implementation: turns creative
concepts into tangible products,
services or processes that are
implemented in the market

Profitability: allows you to assess the

"

Strategy: outlines an approach to
implementing new ideas, including
planning and resource allocation

economic success of innovations,
based on financial indicators and
market competitiveness

Figure 1. Four components of innovation
Source: created by the author based on [16, p. 22]
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Table 1

Approaches to interpreting the essence of the concept of “innovation”

Author

Definition

Innovations as a development element

Balanchuk I.S.

“The concept of “innovation” is understood as a novelty introduced into the sustainable
process of development of a certain object, which ensures the qualitative improvement of this
process and obtaining better results” [2, p. 10]

Furstenthal L., Roth E.

“Definition of innovation incorporates delivering net new growth that is sustainable,
repeatable, and substantial” [9]

Hidrobo-Morales J.T.,
Marcillo-Delgado J.C.,
Garcia-Carrillo A.

“Innovation is an important factor in a country’s economic growth since it enables companies
to generate new ideas, market new products or services, generate new business models,
be more competitive, and internationalize” [10, p. 4]

Innovation as a commercial process

Matsikanych I. M.

“...innovation should be considered as a complex process of creating new consumer values
based on the achievements of science and technology, their introduction and use for the
purpose of meeting social needs” [14, p. 1]

The Business Development
Bank of Canada

“Innovation is about successfully implementing a new idea and creating value for your
customers and stakeholders” [21]

Frank L., Mohamed S.

“Innovation refers to the process of introducing new ideas, products, services, or processes
that bring value to an organization or society” [8]

Innovation as a systematic approach

“Innovation is the systematic practice of developing and marketing breakthrough products

McKinsey & Company and services for adoption by customers” [15]
Marc de Jong, “...Innovation is a complex, company-wide endeavor, which requires a set of crosscutting
Marston N., Roth, E. practices and processes to structure, organize, and encourage it” [6]

. “Innovation in the conditions of an innovative economy is a highly intellectual mental
Okhrimenko I., .. . . .
Vdovenko N process of the activity of an entrepreneur, state manager or other market entity, which consists

Ovcharenko Y., Hnatenko I.

of the following cycles: conception, design, strategizing, budgeting, manufacturing and
commercialization” [18, p. 6]

Innovations as the newest solutions

“An innovation is a new or improved product or process (or combination thereof) that differs

OECD significantly from the unit’s previous products or processes and that has been made available
to potential users (product) or brought into use by the unit (process)” [17, p. 20]
“...a change in production technology, which has historical significance and is a leap from the
Bazhal Y. ) . "
old production function to the new one” [3]
Boyles M. “Innovation is a product, service, business model, or strategy that's both novel and useful” [4]
Innovation as a creative idea
Suprun A. “Innoyation is not only an ipnovation, it is‘a‘lso the ability to a new type of thinking
and reinterpretation of existing stable, traditional truths” [20]
Juice Tnc “Innovation is the process of translating creative ideas into value-adding solutions that deliver

tangible results, such as new products, services, or processes” [13]

Wijngaarden, Y.,
Bhansing, P.V., Hitters, E.

“...iInnovation builds on elements of individual creativity and is most notably defined
as the successful implementation of creative ideas.” [22]

Source: created by the author

approach that emphasizes innovation as a systemic process
that includes strategic planning, organizational change,
knowledge management and innovation culture; as the
latest solutions, where the category is described through
the process of implementing the latest solutions — products,
services, processes, which are not only new, but also have
a significant positive impact on production, the market or
society asawhole; as a creative idea that emphasizes the role
of creativity, uniqueness and innovative thinking in solving
problems and creating new value. This classification allows
for a deeper understanding of the multifaceted nature of
the innovation process and its significance for business and
society development.

An important aspect of any innovative developments
is commercialization, which affects the well-being of
the state, activating economic development primarily
through attracting investments and supporting innovations.

Therefore, the development of innovative activity in the
world can be measured on the basis of the number of filed
patent applications and issued patents, with the help of
which the process of commercialization of innovations
takes place.

The figure 2 shows that the number of patent
applications filed increased steadily from 152 703 in 2014 to
199 275 in 2023. In particular, from 2019 to 2020, the year the
Covid-19 pandemic began, the number of applications
decreased by 0.61%, but already in 2021, the number of
applications increased to 188 809, which is 4.65% more
than in 2020. The growth continued in subsequent years,
in 2023 there were 199,275 European patent applications,
which is 2.91% more than in 2022.

As for the issuance of European patent grants, their
number also grew from 64 708 in 2014 to a peak of
137 784 in 2019. However, during the next 3 years, the
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Figure 2. Total European patent applications and grants, pcs., 2014-2023

Source: compiled by the authors based on [7]

number of issued patents decreased, which reached its
maximum in 2022 — by 24.85% to 81 754 units and only in
2023 there was a significant recovery in the growth of the
issuance of patents to 104 609, which is 27.95% more than
in the previous year.

The overall analysis shows that the COVID-19
pandemic had a minor impact on patent filings and a more
significant impact on patent issuance statistics in 2020 and
2021, causing a decrease in the number of patents issued due
to operational delays and economic difficulties. However,
2023 is the year that proves the renewal of innovation
activity and adaptation of companies to new conditions.

Conclusions. To sum up, it can be noted that innovation
is one of the key factors of economic development
and increasing the competitiveness of both individual
enterprises and national economies as a whole. However,
despite the wide use of the term “innovation” in scientific
and economic discourse, there is considerable variability in
its interpretation and understanding. Innovation has a wider

range of meanings and covers not only the introduction of
new products or processes, but also complex changes in
management and organizational culture.

The analysis of different approaches made it possible
to reveal five modern main directions of interpretation
of innovation: as an element of growth, as a commercial
process, as a systemic approach, as the latest solutions and
as a creative idea. It is important to note that the proposed
classification is not exhaustive and demonstrates that the
concept of innovation cannot be reduced to one aspect but
requires a comprehensive approach that considers different
dimensionsoftheirimpactoneconomicandsocial processes.
Thus, the conducted research not only systematizes the
existing approaches to understanding innovations, but
also opens up new perspectives for theoretical and applied
research in the field of innovative economy, the importance
of which is confirmed by the increase in patent activity in
the process of commercialization of innovations in the
world.
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