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THEORETICAL CONCEPTS FOCUSED
ON THE SYSTEM OF FINANCIAL BUSINESS

Doga Mariana, Mirzac Valeriu. Theoretical concepts focused on the system of financial business. The
article presents the basics of a competitive economy that make up effective companies that are able to withstand
competition in the domestic and foreign markets. It is determined that in the context of market relations in the
scientific and technical sphere, focused on the development of entrepreneurship, the financing system must respond
appropriately to the changing conditions of economic life in order to obtain the maximum possible efficiency. It is
established that lack of necessary financial resources, inadequate financing and legislative instruments, financial
and banking support, which are part of the financing system of entrepreneurship, are one of the main problems that
both start-ups and activators may face. It is proved that the state welcomes three factors — the ability to support this
sector, the sectoral structure of the national economy, and the application of competitiveness standards. If these
factors are used, then a good part of the business that develops “limited” business or is imposed by Soviet-economic
circumstances at the national level will disappear. Therefore, the tendency of the development of such enterprises
should be coordinated by people who have managerial skills but not only the desire to profit. It is noted that the
use of financial components of the business system, such as: credit products of institutions and organizations in this
field, state support through legislation, budget financing, modern financing programs and financial assistance, will
provide new opportunities that meet the needs of entrepreneurs, will offer the opportunity to choose the most suitable
business development options. With these offers, entrepreneurs will increase their profitability and competitiveness,
be able to compete in the domestic and foreign markets. It is concluded that the establishment of a functioning
market economy can be ensured through the use of a set of methods and tools for managing the financial system
and financial mechanism to support and promote entrepreneurial activity, the basis for which is dependent on their
profitability and economic dependence on environmental conditions and influence on the development of economic
processes at the national level.

Key words: financial system, entrepreneurship, financial mechanism, modern form of financing.

Jora M.B., Mip3ak B. TeopeTu4Hi noHsiTTsl, opicHTOBaHi Ha cucTeMy (iHaHCcOBOTO Oi3Hecy. B crarti npen-
CTaBJICHO OCHOBU KOHKYPEHTHOI €KOHOMIKH, SIKi CKJIaJJal0Th €(DEKTHUBHI KOMIIaHii, 3/[aTHi IPOTUCTOSTH KOHKYPEHIIi1
Ha HaIlIOHAJILHOMY Ta 30BHINIHROMY PHHKY. BH3Ha4YeHO, 1110 B yMOBaX PUHKOBUX BIJHOCHH y HAyKOBO-TEXHIYHIH
cepi, opieHTOBaHIlf Ha PO3BUTOK MiANPUEMHUIITBA, CHCTEMa (piHAHCYBaHHS NOBUHHA BiJIOBIAHUM YHHOM pe-
aryBaTd Ha MIHJIMBI YMOBH €KOHOMIYHOTO JKHTTS, OO0 OTPUMATH MaKCHUMAalbHO MOXJIHMBY €(DEeKTHBHICTh. 3po-
0JICHO BUCHOBKH, 1110 BCTAHOBJICHHS (DyHKIIOHAJIBHOI PUHKOBOI EKOHOMIKH MOXe OyTH 3a0e31eueHo 3a JOIMOMO-
TOI0 BUKOPUCTAHHS B KOMILUIEKCI METOJIB Ta IHCTPYMEHTIB YIPaBIiHHS (PIHAHCOBOIO CHCTEMOIO Ta (PiIHAHCOBUM
MEXaHi3MOM JUIS HMiATPUMKH Ta CHPUSHHS MiJIPUEMHHUNBKINA TisSNbHOCTI, OCHOBA AJISI PO3BUTKY SIKOi IPUB’sSI3aHa
JI0 X MPUOYTKOBOCTI Ta €KOHOMIYHOCTI 3aJIeXKHICTh BiJl YMOB HaBKOJUIIIHLOTO CEPEAOBHUIIA Ta BIUIMB HA PO3BUTOK
CKOHOMIYHHMX IIPOIIECiB Ha HAllIOHAJTBHOMY DPiBHI.

KurouoBi ciioBa: ¢iHaHcoBa cucTeMa, i IPUEMHHAILITBO, PiHAHCOBHI MeXaHi3M, cydacHa ¢popma (piHaHCYBaHHS.
Jora M.B., Mup3ak B. TeopeTuueckne noHsTHsI, OpHEHTHPOBAHHbIE HA CHCTeMY (PUHAHCOBOrO OM3HeEcCa.
B crarbe mpencTaBieHb OCHOBBI KOHKYPCHTHON 3KOHOMHUKH, KOTOPBIE COCTAaBISIOT 3((EKTHBHBIC KOMIIAHHUH,

CIIOCOOHBIC MPOTUBOCTOSATh KOHKYPEHIIMU HA HAIIMOHAILHOM M BHEIIHEM pBIHKe. OmpenesieHo, YTO B YCIOBHIX
PBIHOYHBIX OTHOIICHHH B HAyYHO-TEXHHYECKOH cdepe, OpUSHTHPOBAHHON Ha pa3BUTHE MPEANPHHUMATEIHCTBA,
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cucteMa (DUHAHCHUPOBAaHUS [ODKHA COOTBETCTBYIOIIMM O0pa3oM pearupoBaTh Ha MEHSIONIHECS YCIOBHUS
SKOHOMHYECKOW JKHM3HHU, YTOOBI MONYYUTh MaKCHMAIBFHO BO3MOXHYIO 3((eKTUBHOCTh. CHenaHbl BBHIBOIBI, YTO
yCTAaHOBNIEHHE (YHKIIMOHAIHHON PHIHOYHON SKOHOMHKH MOXET OBITh 00ECHEYeHO MOCPEICTBOM HCITOIB30BaHMS
B KOMIUIEKCE METOJIOB M MHCTPYMEHTOB YIpaBICHHS (PUHAHCOBOI CHCTEMOM M (DMHAHCOBBIM MEXaHHM3MOM IS
MOJAEPKKY U CONEHCTBUS IPENIPUHUMATENILCKON IEATEIIBHOCTH, OCHOBA AJI Pa3BUTUSA KOTOPOH IpHUBA3aHA K
UX TMPHOBIIBHOCTU U SKOHOMHYHOCTH 3aBHCHMOCTH OT YCJIOBUH OKpYXAaIOLIEH Cpelbl U BIMSHUE HAa Pa3BUTHE

OKOHOMHUYCCKUX MPOUECCOB Ha HAIITMOHAJIbHOM YPOBHE.

KuarwueBblie ciioBa: CI)I/IHaHCOBaSI CHUCTEMA, MNPECANIPUHUMATCILECTBO, (bHHaHCOBLIﬁ MCXaHN3M, COBpPCMCHHAas

(dhopma prHAHCHPOBAHUSI.

Formulation of the problem. Researchers from dif-
ferent fields of science have come to the conclusion that
all things are part of the structure of the system, so the
systematic approach to the research itself is quite modern
and productive.

The concept of a business system can also serve as
a tool for evaluating acquisitions, and it proves to be
much more powerful in this respect than financial crite-
ria alone and has proven to be extremely powerful as a
tool for developing cost-based strategies as a competi-
tive advantage [1].

The concept of the system is very general and broad
in its content, it is interpreted as “a finite set of elements
that function according to one or more common goals.” We
support the widespread assertion that a system is a finite
set of identifying and interdependent elements that are
structured and function according to a common purpose
in a closed domain and/or space. The components of any
system, including the financial system, can be the systems
themselves. The financial system, as a rule, is open and
interacts with the environment where it is placed through
the inputs of external assets, their internal transformations,
and the output of finished goods or services [2, p.17].

The review (analysis) of recent research and pub-
lications on this problem, in which the solution of this
problem is initiated and the author is based on showed
that the multifaceted aspects of the formation, develop-
ment, and implementation of the financial business system
are considered in the works of such foreign and domes-
tic scientists as: William M. Pride, Robert J. Hughes,
Jack R. Kapoor, V. Bulgak, M. Doga-Mirzak, L. Kobzari,
L. Erhan, Burton S. Kaliski, et al.

Formulation of the research problem. In spite of the
increased interest of scientists in the chosen problems, the
theoretical concepts focused on the system of financial
business, which is important for the dynamic development
of the enterprise, have not been detailed in the domestic
scientific practice.

The purpose of the article is to identify the place
and role of the concept of a business system that can be a
tool for evaluating acquisitions, and it proves to be much
more powerful in this respect than just financial criteria,
and extremely powerful as a tool for developing cost-based
strategies and competitive advantage.

Presenting the main material. A national economic
system significantly affects all the economic activities of
its citizens and organizations. This far-reaching impact
becomes more apparent when we consider that a country’s
economic system provides answers to four basic economic
questions [3]:

1. What goods and services — and how much of each —
will be produced?
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2. How will these goods and services be produced?

3. For whom will these goods and services be produced?

4. Who owns and who controls the major factors of
production?

Also, the concept of a financial system has a very com-
plex content, it is interpreted in several aspects, namely:
a system of economic relations, in money expression,
by means of financial resources; a system of financial
resources funds that appear at certain stages of economy
and are used for precisely determined purposes; a system
of institutions involved in organizing relationships, estab-
lishing and distributing funds, and developing, execut-
ing, and controlling financial plans; a system of financial
plans (leadership and regulation tools) that reflects certain
processes expected to be produced in the economy over a
defined period of time [4, p. 17].

According to the author of the macroeconomic dic-
tionary, the notion of “financial system” is explained as a
network of financial institutions and markets that operates
with a variety of financial instruments, engaged in money
transmission, credit and debit funds. Financial institutions
and markets occupy a key position in the economy as inter-
mediaries in directing savings and other funds towards bor-
rowers. Thus, one of their main tasks is to balance the sup-
ply of ones who save with the demand of ones who lend,
by maintaining a high level of savings and investment that
could be by chance [5, p. 358-360].

Subsequently, different types of financial relations,
under which finance is presented in the contemporary
economy, represent an ordered set of elements and together
form the financial system. The systemic character of this
set of relationships derives from the existing relationships
of their mutual interdependence, which give them unitary
essence and identical functions, although there are differ-
ences between them as relations subjects, constituted funds
and their destinations, methods, means and training tools
and allocation of these funds [6, p. 1].

Further on, studying the notion of mechanism, we notice
it can be defined as a system but that financial system does
not work isolated, on the contrary, it is in constant harmony
with other systems: political, economic, and social. The
approach of the notion “financial system” has to be cor-
related with the concept of “financial mechanism”, which
is a wider category. In its turn, the financial mechanism of
a small business can be defined as a financial management
system designed to organize, plan, and encourage financial
flows in order to effectively influence the financial stability.
The financial mechanism is designed not only to provide
market relations but also to create the necessary conditions
for small businesses to perform their functions.

We conclude that the above-mentioned and studied
concepts are two elements closely related to each other,
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oriented to satisfy the economic and social needs and
which use different methods, levers, instruments, forms,
funds, relations, institutions in their activity that influence
directly or indirectly, positively or negatively the economic
processes that take place at the level of small and medium
enterprises to achieve the proposed or planned goals.

In its turn, the financial management is a way to con-
duct and organize the activity that aims to judiciously use
resources in order to obtain the maximum efficiency from
the performed activity [2, p. 19]. Thus, financial manage-
ment forecasts, controls, analyses, and regulates financially
the activities at the micro and macro levels. This ensures the
normal development of the activity and tracks the financial
consequences of the decision-making complex [7, p. 7].

We mention that there is no definition of “managing the
financing system of entrepreneurship”, as there is no meth-
odology to be used. Making an analysis of all components
of the nominated notion, we highlight several aspects such
as (Fig. 1).

The establishment of a functioning market economy
can be ensured by using, in a complex, management meth-
ods and instruments of the financial system and of the pri-
vate financial mechanism as a command lever to support
and promote the entrepreneurial activities, their develop-
ment based on their profitability and dependence of eco-
nomic environment conditions as a whole.

The financial system is one of the basic tools to imple-
ment the state policy in the field of business environment
activity. In the transition conditions to market economy
relations, in the technical and scientific sphere oriented
towards entrepreneurship development, the financing
system must react adequately to the changing economic
conditions in order to obtain the maximum possible effi-
ciency [8, p. 52].

But the most difficult issue for the

Each of them, of course, has advantages and disadvan-
tages. Regarding these two issues, we should specify from
the beginning: firstly, only a few entrepreneurs use one
financing method, in most cases there are more resources
to finance business activity; secondly, none of these meth-
ods (methods) is ideal and cannot guarantee positive
results, which in return could solve the problems faced by
the small and medium business financing.

For countries with a developed financial and banking
infrastructure, the following forms of financing, struc-
tured in external financing methods, are the most useful
for the national economy and especially for the small and
medium-sized enterprises sector.

The financial system and entrepreneurs’ support can be
represented by programs aimed at encouraging economic
entities having a rapid development potential (penetrating
foreign markets, creating jobs, developing new technolo-
gies, etc.), other focus on enterprises/entrepreneurs that
are in difficult situations. The use of state programs is the
main method of indirect financing and supporting the busi-
ness environment. The state funding and support programs,
adopted and implemented, emphasize the most significant
changes in using this support method.

Advantages of state programs are obvious: many of
them are grants or portions of grants, with funding con-
ditions more favourable than those of loans or commer-
cial credits. As for disadvantages, we could mention the
reduced volume of these funding reported to domestic
needs, also the volume of similar programs in other coun-
tries. In addition, the conditions for selecting the benefi-
ciaries of programs often are not sufficiently transparent,
considering an informational gap among entrepreneurs and
a lack of information about the programs and conditions to
access them [9, p. 12].

domestic business environment is to
provide a financing system, obvious
to build, operate, and develop such a
system.

We present schematically the

a problem solver that is not
limited to financial resources

all used operations and methods
which allows to evaluate and monitor
financial resources

=

financing system of small and medium
business and the interaction between
its components.

The following structural elements

1I

1T

are included in the financial system of
the business environment (Table 1).
In literature, there are several
ways to finance businesses, but the
most universal one, complement-

a component that allows to monitor the
full activity of institutions oriented to
financially support directly and
indirectly the entrepreneurs

a component of the economic
system, its influence on the
development of economic
processes

=

ing modern non-traditional forms of
financing, is: internal financing (own)
and external financing.

Figure 1. Important components of management

of the financing business system

Table 1
Important components of the financial business system
Component
State budget funding, state aid (subsidies), guarantee fund, national and international assistance
programs and funds.
Entrepreneur self-financing, business or entrepreneur’s profit, accumulated depreciation, borrowed funds
from close persons, capital increase through debt conversion.
Banking lending, microfinance, leasing, factoring, franchising.
Modern forms of finance |business angels, business incubator, cluster, venture capital.

Source: compiled by the author
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In European Union countries, the European Commis-
sion together with the European Central Bank prepares
regular studies (once in 6 months — partial studies, once
in 2 years — complete studies) to offer information about
financing the business environment. These studies are based
on questioning the EU enterprises regarding the evolution
of the most common problems in the business environment,
the structure of economic entities financing, their financ-
ing needs, conditions for entrepreneurs financing, access to
finance, acceptance and refusal rates of credit applications,
etc. [10, p. 27].

Conclusions. The lack of necessary financial resources,
imperfect financing and legislative instruments, financial,
and banking support, which are components of entrepre-
neurship financing system, are some of the fundamental
problems that both novice entrepreneurs and activating one
could face.

The state would welcome three factors — possibilities
to support this sector, sectoral structure of the national
economy, and application of competitiveness standards. If
these factors will be used, then a good part of the business

that develops a “constrained” business or imposed by the
soviet-economic circumstances at the national level would
disappear. So, the development trend of such enterprises
must be coordinated by people who have managerial skills
but not just the desire to get profit.

For any business to be successful, an adequate level
of funding must be furnished. The amount needed varies
according to the scope and nature of the business. Another
key factor in the success of an entrepreneurial organisation
is planning, including planning for the marketing, manage-
ment, and financial aspects of the business [11, p. 303].

We would like to mention that the use of financing busi-
ness system components such as: credit products of institu-
tions and organizations in this area, state support through
legislation, budget funding, modern finance programs and
financial assistance, will provide new opportunities fitting
the entrepreneurs needs, will offer possibility to choose
the most opportune business development options. Due to
these offers, entrepreneurs will increase their profitability
and competitiveness, will have the opportunity to compete
in the domestic and foreign markets.
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